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Highlights
• We disentangle and evaluate the relative importance of the impact of the exchange rate shocks on Japanese exports and the impact of other structural economic shocks using a structural VAR model which extends the analytical framework of Kilian (2009).
• While the exchange rate shocks were important in explaining Japanese export changes in the 1980s, global demand shocks are more dominant in the 1990s and particularly in the 2000s.
• Oil-market-specific price shocks also have large impacts on Japanese exports in the 2000s.
